PNG’s Economy 2022- past, present and future prospects

By Paul Barker, Executive Director, Institute of National Affairs

Overview

Economic Performance and Issues:
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GDP at current and constant prices 2007 - 2022 =&—Total GDP

O(NSO & Treasury estimates and 2022 projection -2022 Budget)
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Percentage of GDP by Economic Activity- percentage

250 - rojections 2022) (source:NSO and Treasury forecast
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Mining/Petroleum taxes as %age of total Tax Revenue -
45.0 2006-2022 (projected 2022 MYEFO)
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Employment:



Formal Sector Employment Growth 2001-2022

Qtr 2 (BPNG Employment Survey)
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Commodities and Markets:
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Gold Price USD/troy ounce

2002 - 28 Oct 2022
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Nickel, melting grade, LME spot price, CIF European

ports, US Dollars/Tonne, Mar 2002- Sept 2022
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Silver, USD per troy oz, Jul 1991- 28 Oct 2022
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Carbon Emissions Futures (Euros/tonne) Jan 2021-Nov 2022
Wheat Price (exports) USD/tonne (Apr 1992-Sept 2022)
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Rice (Milled White) USD per tonne
Dec 1991- Sept 2022 (Thailand -quote)
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International Coffee Prices (US Cts/lb)
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Rubber - Monthly Price - No 3 smoked sheet Sing. USD/kg
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Hardwood (meranti) log prices (to Japan)

USD/m3 1992-Sept 2022
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COMMODITY PRICE INDEX 1994-2022P (1994
BASE YEAR- BPNG)
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Evolving Commodity Markets and Development Models:

Production and Trade:
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PNG Export Destinations 2015-2021p (BPNG)
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Economic Indicators and conditions for more sustainable development

Inflation:
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Interest rates:

Interest Rates 1992-2021p (source BPNG)
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Balance of Payments:



30000 Balance of Payments 2005-2021p (source BPNG, Kina millions)
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Fiscal Management:




% of Total Revenue 2011-2022p (Treasury - 2022 MYEFO)
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Revenue 2006-2022 (2022 MYEFO -Treasury - K million)
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Extractive Industry in PNG — contribution to Export (from the EITI Report 2019)
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% Expenditure by Sector 2016 and 2017 (actual) 2018 to

35 2022 Budget Allocations
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Central Government Financing % of GDP (2006-2022 -
Treasury Forecasts)
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Investment Conditions and Mechanisms for Addressing Industry Issues:
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Corruption

Exchange rate

State of electricity infrastructure

State of telecommunication infrastructure
State of transport infrastructure

Availability of skilled labours

Law and order

Inflation

Cost of production

Interest rates

Cost of skilled labours

Inadequate subsidy/tariff support

Company tax rate

Cost of unskilled labour

Acces to land and land compensation claims
LLG/urban authority tax and rules

Quality and access to finance/banking services

VAT/GST

estment
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